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A startup from a legal perspective 
 
The term “Startup” is used to describe a newly established business, often built around 
innovation or technology, designed for scalability and typically seeking external investment.  
 
While Egyptian law regulates startups like any other company, their structure, risks, and legal 
needs are fundamentally different. Working with a law firm for startups ensures founders build 
on a strong foundation from the very beginning. 
 
How new the startup is not what distinguishes it legally, but rather its operational setup, growth 
model, and the way it raises and deploys capital. 
 



 

Why do startups face different legal challenges compared to 
traditional businesses?  

Unlike traditional businesses, startups operate under uncertainty and rapid change, this is why 
working with law firms for startups is is critical as they often deal with: 

●​ Evolving ownership structures 
●​ Multiple funding rounds 
●​ Products that may not fit neatly with existing regulations 

This creates a constant need to adapt legal arrangements, whether in shareholder rights, IP 
ownership, or regulatory compliance.  

Many law firms for startups understand this dynamic, while a patent law firm for software 
startups ensures that innovation driven businesses remain protected. 

 

The most suitable legal structures for startups in Egypt 

In most cases, a Limited Liability Company (LLC) is the most suitable structure for startups in 
Egypt, as it is relatively simple to incorporate, cost-efficient, and flexible in terms of management 
and operations. 

Starting as a Limited Liability Company allows startup founders to focus on building business 
without dealing with more complex corporate requirements, while still providing a solid legal 
structure that can be adapted later as the company grows or brings in investors. 

 Many law firms for startups also prepare startups for future transitions, while a patent law 
firm for software startups ensures IP is aligned with the chosen structure. 

 

Legal protections that should be in place between startup 
co-founders 

Law firms for startups help to execute a well-drafted founders’ agreement that clearly sets out 
equity ownership, roles and responsibilities, decision-making mechanisms, and what happens in 
different exit scenarios. 

Most founder disputes arise from unclear expectations such as: 

●​ A founder decides to leave earlier than expected 
●​ Someone want to exist while the business is still evolving 



 

●​ Contributions fall short of what was initially agreed 

Best law firm for startups helps address these scenarios rather than reacting to them when 
they arise which can make a significant difference in maintaining both the company’s stability 
and the founder’s relationship. 

While a patent law firm for software startups ensures IP ownership is clearly assigned 
between founders. 

 

The most common legal mistakes founders make in the early 
stages 

Postponing legal structuring is one of the most common issues founders face. They often 
assume trust is enough, rely on informal agreements, or copy templates that do not reflect their 
actual setup. 
 
Not clearly documenting who owns what from day one is also a frequent mistake that involving a 
law firm for a startup from an early stage can prevent. 
These mistakes usually lead to disputes later on, especially around equity, decision-making, or 
IP ownership.  

Legal risks startups underestimate the most  

Some issues may feel minor at first, especially with startup founders focusing on cost and speed 
rather than the legal stuff with long-term impact.  
 
The following are some of the key areas where founders face challenges: 

Equity Structuring between co-founders 

Early equity decisions may feel simple, but without proper structuring, they can lead to tension 
as business grow 

The risk of equal splits without vesting 
Equal ownership without vesting arrangements can create long-term problems if one founder 
leaves early, this can raise concerns for investors. 

Delaying incorporation and operating without legal structure 

Skipping proper incorporation may seem like a cost-saving step initially, it can expose founders 
to personal liability and create complications when the business starts to grow. 



 

 

Law firms for startups can help fill the small gaps that remain unaddressed before the 
company reaches a critical stage, where fixing them becomes significantly more difficult. 

 

At what stage should a startup engage a law firm? 

Even at the idea stage, involving a law firm for startups for a short legal consultation can 
prevent issues that can cost a lot to fix later. 

Especially in sectors like fintech, health tech, or data-driven platforms, the idea itself may raise 
legal or regulatory concerns. 

 

When should founders seek immediate legal advice? 

There are certain moments where waiting is risky, and early legal input from a law firm for 
startups can make a real difference. 

When equity is involved 

Whether it’s bringing in an investor, giving shares to an advisor, or even making informal 
promises to someone contributing to the business. These situations need to be clearly 
documented from the start. 

When receiving investment documents 

Term sheets and investment agreements often include provisions that affect control, dilution, 
and future decision-making. It’s important to understand these implications before signing, not 
after. 

Issue between co-founders 

In such cases, early legal support from a law firm for startups is crucial. Delaying these 
discussions often makes them more difficult to resolve and can affect the stability of the 
business. 

 

Whenever a decision affects ownership, control, or the core asset of the business, it is worth 
getting legal input from the best law firm for startups at the right time rather than trying to fix it 
later. 



 

 

Startups Shehata & Partners have supported through 
different growth stages 

 
As the best law firm for startups, Shehata & Partners have supported a range of startups 
across different sectors and stages, from early setup to expansion and transactions. 

This includes advising companies like “Trella”, “Mozare3”, “Balad”, “FlapKap”, and “Amanleek” 
on their day-to-day legal needs from a law firm for startups in Egypt, covering corporate 
structuring, drafting and negotiating agreements, internal policies, and handling term sheets as 
they grow. 

We have also advised “Umba” on its entry into the Egyptian fintech market, including regulatory 
positioning and potential partnerships with the Central Bank of Egypt and the Financial 
Regulatory Authority. 

We also advised “FinTech Galaxy” on its corporate and employment matters across Egypt and 
the GCC. 



 

On the transaction side, we assisted “SweepSouth” in its acquisition of “FilKhedma” in Egypt, 
handling the corporate aspects of the deal locally. 

We have also worked as a patent law firm for software startups with companies like 
“adam.ai” on restructuring exercises within Egypt as part of their growth plans 

 

Why Shehata & Partners? 
As one of the law firms for startups, our focus is on being legally sharp and commercially 
smart. Working with the best law firm for startups means understanding how startups actually 
operate and providing advice that is practical, not just technically correct. 

Law firms for startups role goes beyond drafting documents to acting as an ongoing advisor 
who helps founders navigate decisions as the business grows. While a patent law firm for 
software startups ensures innovation is protected within that strategy. 

Reach out to Shehata & Partners now through our email: info@shehatalaw.com or our 
website: www.shehatalaw.com  
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